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FINANCIAL SECTION 



.JOHN R. POOLE, CPA 
CERTIFIED PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

Independent Auditor's Report 

Mayor and Board of Aldermen of the 
Town ofNolensville, Tennessee 
Nolensville, Tennessee 

Report on the Financial Statements 

(6 1 5} 822-41 77 

l have audited the accompanying financial statements of the governmental activities and each major fund of the Town 
ofNolensvi lie, Tennessee as of and for the year ended June 30, 2015, and the related notes to the financial statements, 
which collectively comprise the Town's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express opinions on these financial statements based on my audit. l conducted the audit in 
accordance with auditing standards generally accepted in the United States of America and standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, I express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

I believe that the audit evidence l have obtained is sufficient and appropriate to provide a basis for the audit opinions. 

Opinions 
In my opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Town of Nolensville, Tennessee as of 
June 30, 2015, and the respective changes in financial position and the respective budgetary comparison for the 
General Fund, State Street Aid Fund, Drug Fund, Facilities Tax Fund, Impact Fund, and the Facilities School Tax 
Fund for the year then ended, in accordance with accounting principles generally accepted in the United States of 
America. 



Other Matters -Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Required Supplementary 
Information which includes the Management's Discussion and Analysis and the Schedule of Schedule of Changes in 
Net Pension Liability (Asset) and the Schedule of Contributions to the Employee Pension Plan be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. I 
have applied ce11ain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's responses 
to my inquiries, the basic financial statements and other knowledge we obtained during the audit of the basic financial 
statements. I do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide me with sufficient evidence to express an opinion or provide any assurance. 

Other Matters -Other Information 

The audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Town's basic financial statements. The Introductory Section and the Supplementary Information are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the basic financial statements. The Introductory Section and the Supplementary Information 
have been subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the Introductory Section and the Supplementary Information, is fairly stated in all material respects in 
relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, I have also issued my report dated November 30, 2015 on the 
consideration of the Town of Nolensville's internal control over financial reporting and the tests of its compliance 
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report 
is to describe the scope of the testing of internal control over financial repmting and compliance and the results of that 
testing and not to provide an opinion on the internal control over financial repmting or on compliance. That rep011 is 
an integral pa11 of an audit performed in accordance with Government Auditing Standards in considering the entity's 
internal control over financial reporting and compliance. 

November 30,2015 
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MANAGEMENT'S DISCUSSION 

AND ANALYSIS 



TOWN OF NOLENSVILLE, TENNESSEE 

Management's Discussion and Analysis 

As management of the Town of Nolensville, Tennessee (the Town) we offer readers of the Town's 
financial statements this narrative overview and analysis of the financial activities of the Town for 
the fiscal year ended June 30, 2015. The analysis focuses on significant financial position, budget 
changes and variances from the budget, and specific issues related to funds and the economic factors 
affecting the Town. Management's Discussion and Analysis (MD&A) focuses on current year 
activities and resulting changes. 

Financial Highlights: 

The assets of the Town of Nolensville exceeded its liabilities at the close of the most recent fiscal 
year by $10,313,704. Ofthis amount, $3,052,875 (unrestricted net position) may be used to meet the 
government's ongoing obligations to citizens and creditors. The government's total net position 
increased by $2,079,972 due to decreased expenses combined with decreased revenues. Revenues 
were $1 ,802,942 less in the current year primarily as a result of the Town receiving loan proceeds of 
$2,025,000 in the previous year. Expenses were $4,345,613 less in the current year as a result of 
decreased donations in the Facilities Tax Fund and decreased professional services fees. 

The Town's revenues are allowing for a partnership with Williamson County to renovate and 
construct a state of the art Recreation Facility within the town corporate boundaries. This is an 
approximate five million dollar joint venture with the Town funding 50% of the total 
construction/renovation cost. Upon completion of the facility, the daily management and operational 
expenses will be provided and funded by Williamson County. 

As of the close of the current fiscal year, the Town's governmental funds reported combined ending 
fund balances of $9,649,824 an increase of $2,042,150 in comparison to the prior year. The increase 
was due to decreased expenditures by the Town. Expenses were less in the current year as a result of 
decreased donations in the Facilities Tax Fund and related services and $162,389 in total capital asset 
purchases. During the year the Town repaid $158,000 in debt related to the Town Hall loan. At the 
end ofthe current fiscal year, the unassigned fund balance ofthe General Fund was $2,903,051. 

Overview of the Financial Statements: 

This discussion and analysis is intended to serve as an introduction to the Town of Nolensville's 
basic financial statements. The Town's basic financial statements comprise three components: (1) 
government-wide financial statements, (2) fund financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements. 

Government-wide financial statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the Town's finances, in a manner similar to a private-sector 
business. 
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The Statement of Net Position presents information on all the Towns assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position 
may serve as a useful indicator of whether the financial position of the Town is improving or 
deteriorating. The Statement of Activities presents information showing how the government's net 
position changed during the most recent fiscal year. All changes in net position are reported as soon 
as the underlying event giving rise to the change occurs, regardless of the timing of related cash 
flows. Thus, revenues and expenses are repotted in this statement for some items that will only result 
in cash flows in future fiscal periods (e.g., uncollected tax). Both of the government-wide financial 
statements distinguish functions of the Town that are principally suppot1ed by taxes and 
intergovernmental revenues (governmental activities) from other functions that are intended to 
recover all or a significant portion of their costs through user fees and charges. The governmental 
activities of the Town of Nolensville include general government, personnel, finance, planning, 
police, fire, streets and public works. The government-wide financial statements can be found on 
pages 11-12 ofthis report. 

Fund financial statements. A Fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated from specific activities or objectives. The Town of 
Nolensville, like other state and local governments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. All of the funds of the Town are governmental 
funds. Governmental Funds are funds used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of resources, as well as on balances of resources available at the end of the 
fiscal year. Such information may be useful in evaluating a government's near-term financing 
requirements. Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for government funds with 
similar information presented for governmental activities in the governmental-wide financial 
statements. By doing so, readers may better understand the long-term impact of the government's 
near-term financing decisions. Both the governmental fund balance sheet and governmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 

The Town maintains several individual governmental funds. Information is presented separately in 
the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances. 

The Town of Nolensville adopts an annual appropriated budget for all of its governmental funds. A 
budgetary comparison statement has been provided for all funds to demonstrate compliance with this 
budget. The basic governmental fund financial statements can be found on pages 14-25 ofthis report. 
The notes provide additional information that essential to a full understanding of the information 
provided in the government-wide and fund financial statements. The notes to the financial statements 
can be found on pages 26-40 of this report. 

4 



Financial Analysis of the Financial Statements -- Government-wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's financial 
position. In the case of the Town of Nolensville, assets exceeded liabilities by $10,313,704 at the 
close of the most recent fiscal year. By far the largest portion of the Town's assets reflects its 
investment in cash and capital assets (e.g., land, buildings, machinery, equipment, and infrastructure) 
less any related debt use to acquire those assets that is still outstanding. The Town uses these capital 
assets to provide services to citizens; consequently, these assets are not available for future spending. 
Although the Town's investment in its capital assets is reported net of related debt, it should be noted 
that the resources needed to repay this debt must be provided from other sources, since the capital 
assets themselves cannot be used to liquidate these liabilities. 

Financial Analysis of the Financial Statements --Town of Nolensville's Net Position-2014 

Current and other asset 
Capital assets 

Total assets 

Long-term debt 
Other liabilities 

Total liabilities 
Net position: 
Net investment in capital assets 

Restricted 
Unrestricted 

Total net position 

$ 8,106,436 
6,269,037 

14,375,473 

5,761,000 
436,636 

6,197,636 

508,037 
5,413,278 
2,256,522 

$8,177,837 

Financial Analysis of the Financial Statements--Town of Nolensville's Net Position-2015 

Current and other assets 
Deferred Outflows 
Capital assets 

Total assets and deferred outflows 

Long-term debt 
Other liabilities 

Total liabilities 

Deferred Inflows: 

Net position: 
Net investment in capital assets 

Restricted 
Unrestricted 

Total net position 

$ 10,156,002 
85,349 

6,123,233 
16,364,584 

5,603,000 
65,258 

5,668,258 

382,622 

520,233 
6,740,596 
3,052,875 

$10,313,704 
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Comparison between years 20 15 and 20 14 

2015 2014 Change 
Governmental Govenm1ental Between 
Activities Activities Years 

Revenues: 

Program revenues: 

Charges for services 2,492,204 2,375,493 116,711 
Operating grants and contributions 189,441 172,749 16,692 
Capital grants and contributions 16,945 26,352 (9,407) 

General revenues: 

Property taxes 417,503 418,731 (1 ,228) 
Sales taxes 812,034 726,344 85,690 
Other local taxes 320,274 251,170 69,104 
Other state shared taxes 82,649 58,886 23,763 
Other 26,849 2,131,116 (2, 1 04,267) 

Total revenues 4,357,899 6,160,841 (1 ,802,942) 

Expenses: 

General government 539,966 4,909,202 (4,369,236) 
Police department 648,587 506,111 142,476 
Fire depmiment 136,500 130,000 6,500 
Codes department 611,365 292,621 318,744 
Highways and streets 341,509 785,606 (444,097) 

Total expenses 2,277,927 6,623,540 (4,345,613) 

Change in net position 2,079,972 (462,699) 2,542,671 

The assets of the Town of Nolensville exceeded its liabilities at the close of the most recent fiscal 
year by $10,313,704. Ofthis amount, $3,052,875 (unrestricted net position) may be used to meet the 
government's ongoing obligations to citizens and creditors. The government's total net position 
increased by $2,079,972 due to decreased expenses combined with decreased revenues. Revenues 
were $1 ,802,942 less in the current year primarily as a result of the Town receiving loan proceeds of 
$2,025,000 in the previous year. Expenses were $4,345,613 less in the current year as a result of 
decreased donations in the Facilities Tax Fund and decreased professional services fees. 
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Governmental Funds 

The focus of the Town of Nolensville's governmental funds is to provide information on near-term 
inflows, outflows and balances of resources. Such information is useful in assessing the Town's 
financing requirements in pmiicular, unassigned fund balance may serve as a useful measure to a 
government's net resources available for spending at the end of the fiscal year. 

The general fund is the chief operating fund of the Town. At the end of the current fiscal year, 
unassigned fund balance of the general fund was $2,903,051. As a measure of the general fund's 
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total 
fund expenditures. 

General Fund Budgetary Highlights 

The Town maintained expenditures within its departmental budgets during the year. A budget 
amendment was made during the year to account for certain expenditures. See pages 18-25. 

Capital Asset and Debt Administration 

Capital Assets 

The Town of Nolensville's investment in capital assets from its governmental activities at June 30, 
2015, amounts to $6,123,233 (net of accumulated depreciation). This investment in capital assets is 
in land, buildings, improvements, infrastructure, machinery and equipment. 

Town of Nolensville's Capital Assets-

Land 
Building 
Furniture 
Infrastructure 
Machinery and equipment 
Less accumulated depreciation 
Net Capital Assets 

2014 
Governmental 

Activities 
$ 58,009 
4,544,978 

31,525 
2,748,943 

273,915 
(1 ,388,333) 

$ 6,269,037 

2015 
Governmental 

Activities 
58,009 

4,570,055 
31,525 

2,806,155 
346,515 

(1 ,689,026) 
6,123,233 

Additional information on the Town of Nolensville's capital assets can be found in the notes to the 
financial statements section ofthis report. 
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Economic Factors and Next Year's Budget and Rates 

In the 2015-2016 budget, General fund revenues are budgeted to increase from the 2014-2015 budget 
year primarily due to increases in local revenues. This factor was considered in preparing the Town's 
budget for the 2015-2016 fiscal year. 

Requests for Information 

This financial repott is designed to provide a general overview of the Town of Nolensville, 
Tennessee's finances for all those with an interest in the Town's finances. Questions concerning any 
of the information provided in this report or requests for additional financial information should be 
addressed to: 

Kali Mogul 
Town ofNolensville 
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BASIC FINANCIAL 
STATEMENTS 



Assets and Deferred Outflows 

Cash and cash equivalents 

Accounts receivable 

Prepaid assets 

Net pension position 

Deferred outflow- pension 

Capital assets not being depreciated 

Capital assets, net of accumulated depreciation 

Total Assets and Deferred Outflows 

Liabilities. Deferred Inflows. and Net Position 

Liabilities: 
Accounts payable 
Accrued expenses 
Long-tem1 liabilities: 
Due within one year 
Due in more than one year 

Total Liabilities 

Deferred Inflows: 
Deferred inflow of resoures - property taxes 
Deferred inflow of resoures -pension 

Total Deferred Inflows 

Net Position: 
Net investment in capital assets 
Restricted - state street aid 
Restricted - drug fund 
Restricted - facilities tax 
Restricted- impact 
Restricted -facilities school 
Unrestricted 

Total Net Position 

TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Net Position 

.June 30, 2015 

Governmental 
Activities 

$9,491,004 

619,781 

25.870 

19.347 

85,349 

58,009 

6.065,224 

$16,364,584 

$62,983 
2,275 

166,000 
5,437.000 
5,668,258 

337,915 
44,707 

382.622 

520,233 
277,031 

13,096 
2,927,376 
3.!96,797 

326,296 
3.052,875 

10,313,704 

See accompanying notes to financial statements. 
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Total 

9,491,004 

619,781 

25.870 

19,347 

85.349 

58.009 

6,065,224 

16.364.584 

62,983 
2.275 

166.000 
5,437,000 
5.668,258 

337,915 
44,707 

382.622 

520.233 
277,031 

13,096 
2.927.376 
3.196.797 

326.296 
3,052,875 

10.313.704 



Function/Programs 

Government Activities: 

General government 
Police department 
Fire department 

Codes, planning and engineering 
Highways and streets 

Total Governmental Activities 

TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Activities 

For the Year Ended June 30, 2015 

Program Revenues 

Charges for 
Expenses Services 

539,966 0 
648,587 158,930 
136,500 0 
611,365 2,333,274 
341,509 0 

2,277,927 2,492,204 

General Revenues 
Property taxes 
Public property taxes 
Sales taxes 
Alcohol taxes 
Income and excise taxes 
Franchise taxes 
Interest income 

Other income 
Total general revenues 

Operating 
Grants and 

Contributions 

16,645 
5,510 

0 
0 

167,286 
189,441 

Change in net position 

Net position- beginning of year 

Restatement 

Capital 
Grants and 

Contributions 

0 
15,000 

0 
0 

1,945 
16.945 

Net Position - beginning of year, as restated 

Net position - end of year 

Sec accompanying notes to financial statements. 
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Net (Expenses) Revenue and 
Changes in Net Position 

Governmental 
Activities Total 

(523,321) (523,321) 
(469,147) (469,147) 
(136,500) (136,500) 

1,721,909 1,721,909 
(172,278) (172,278) 
420,663 420,663 

349,012 349,012 
68,491 68,491 

812,034 812,034 
165,529 165,529 
82,649 82,649 

154,745 154,745 
18,662 18,662 
8,187 8,187 

1,659,309 1,659,309 

2,079,972 2,079,972 

8,177,837 8,177,837 

55,895 55,895 

8,233,732 8,233,732 

I 0,313,704 10,313,704 



FUND FINANCIAL 
STATEMENTS 



TOWN OF NOLENSVILLE, TENNESSEE 

Balance Sheet 

Governmental Funds 

June 30,2015 

General State Street Dmg Facilities Impact Facilities 

A sse[> Fnnd Aid Fund Fund Tax Fund Fund School Tax Total 

Cash and cash equivalents $2,779,638 $245,012 $13,096 $2,930,165 $3,196,797 $326,296 $9,491,004 

Accounts receivable 586,253 33,528 0 0 0 0 619,781 

Prepaid assets 25,870 0 0 0 0 0 25,870 

Total Assets $3,391,761 $278,540 $13,096 $2,930,165 $3,196,797 $326,296 Sl0,136,655 

Liabilities Deferred Inflows and Fund Balance 

Liabilities: 
Accounts payable $58,685 $1,509 so $2,789 $0 so $62,983 

Accrued expenses 2,275 0 0 0 0 0 2,275 

Total Liabilities 60,960 1,509 0 2,789 0 0 65,258 

Defc1Ted Inflow of Resources: 
Deferred current property taxes 337,915 0 0 0 0 0 337,915 

Deferred deliquent property taxes 6,986 0 0 0 0 0 6,986 

Other deferred/unavailable- other govenunents 56,979 19,693 0 0 0 0 76,672 

Total Deferred luflow of Resources 401,880 19,693 0 0 0 0 421,573 

Fund balance: 
Restricted 0 257,338 13,096 2,927,376 3,!96,797 326,296 6,720,903 
Non-spendable 25,870 0 0 0 0 0 25,870 

Unassigned 2,903,051 0 0 0 0 0 2,903,051 
Total Fuud Balance 2,928,921 257,338 13,096 2,927,376 3,196,797 326,296 9,649,824 

Total Liabilities, Defe1Ted Inflow and Fund Balance $3,391,761 $278,540 $13,096 $2,930,165 $3,196,797 $326,296 $I 0,136,655 

The notes accompanying the financial statements are an integral pan of these financial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Reconciliation of the Balance Sheet to the Statement of Net Position 
of Governmental Activities 

June 30, 2015 

Amounts reported for fund balance - total governmental funds 

Amounts reported for governmental activities in the statement of net 
position are different because: 

$ 

Long-term liabilities, including bonds payable and accrued contingencies are not due and payable in the 
current period and therefore are not recorded in the funds 

9,649,824 

Long-term debt (5,603,000) 

Pension related accounts - governmental funds to not record these post-benefit 
obligations 

Net pension position 
Deferred outflow - pension 
Deferred inflow- pension 

Other long term assets are not available to pay for current-period expenditures 
and therefore are deferred in the governmental funds 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the governmental funds 
Investment in capital assets, net of accumululated depreciation 

Net position of governmental activities 

See accompanying notes to financial statements. 
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19,347 
85,349 

(44,707) 

83,658 

6,123,233 

$ 10,313,704 



TOWN OF NOLENSVILLE, TENNESSEE 

Governmental Funds 
Statement of Revenues, Expenditures and Changes in Fund Balances 

For the Year Ended June 30, 2015 

Total 
General State Street Drug Facilities Impact Facilities Governmental 

Fund Aid Fund Fund Tax Fund Fund School Tax Funds 

Revenues: 
Taxes $638,783 0 0 0 0 0 638,783 
Intergovernmental I ,028,095 153,868 0 0 0 17,224 1,199,187 
Licenses and permits 656,636 0 0 673,704 846,124 92,164 2,268,628 
Fines and fees 151,909 0 7,021 0 0 0 158,930 
Miscellaneous 43,494 1,455 0 22,763 22,276 2,383 92,371 

Total Revenues 2,518,917 155,323 7,021 696,467 868,400 111,771 4,357,899 

Expenditures: 
Current: 

General government 444,210 0 0 162,525 50 40,290 647,075 
Police department 607,784 0 3,416 0 0 0 611,200 
Fire department 136,500 0 0 0 0 0 136,500 
Codes, planning and engnecring 358,163 0 0 0 0 0 358,163 
Highway and streets 157,635 34,450 0 0 0 0 192,085 

Capital outlay: 
Codes, planning and engneering 8,300 0 0 0 0 0 8,300 
Highway and streets 32,150 0 0 0 0 0 32,150 
Police department 39,650 0 0 0 0 0 39,650 
Facilities tax fund 0 0 0 25,077 0 0 25,077 
Impact fund 0 0 0 0 57,212 0 57,212 

Debt service 
Principal 0 0 0 158,000 0 0 158,000 
Interest 0 0 0 50,337 0 0 50,337 

Total Expenditures I, 784,392 34,450 3,416 395,939 57,262 40,290 2,315,749 

Excess (detlciency) of 
revenues over expenditures 734,525 120,873 3,605 300,528 811,138 71,481 2,042,150 

Fund Balance, Beginning of year 2,194,396 136,465 9,491 2,626,848 2,385,659 254,815 7,607,674 

Fund Balance, End of Year 2,928,921 257,338 13,096 2,927,376 3,196,797 326,296 9,649,824 

See accompanying notes to fmancial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 
of Governmental Funds to the Statement of Activities 

For the Year Ended June 30, 2015 

Net change in fund balances- total governmental funds: 

Amounts reported for governmental activities in the statement of net 
position are different because: 

Expenses in the governmental funds that decrease long-term debt 
Loan principal payments 

Revenues in the statement of activities that do not provide current financial resources 
are not reported as revenues in the funds. 

Expenses reported in the statement of activities that affect accrued liabilities that 
are not reported as expenditures in the governmental funds 

Change in pension plan accrual 

Governmental funds report capital outlays as expenditures. However, in the statement 
of activities the cost of those assets is allocated over their estimated useful lives and 
repmied as depreciation expense. 

Acquisition of capital assets 
Depreciation expense 

Change in net position of governmental activities 

See accompanying notes to financial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance- Budget (GAAP Basis) and Actual 

General Fund 

For the Year Ended June 30,2015 

Actual 
Original Final Over (Under) 
Budget Budget Actual Budget 

Revenues: 

Taxes: 
Property taxes $312,211 $345,000 $348,354 3,354 
Alcohol taxes 122,120 137,370 135,026 (2,344) 
Cable and gas franchise 120,000 125,000 154,745 29,745 
Penalty and interest 250 500 658 158 

Total Taxes 554,581 607,870 638,783 30,913 

Intergovernmental: 
TVA in lieu 65,000 68,500 68,491 (9) 
Local sales tax 300,000 360,000 373,346 13,346 
State sales tax 420,000 430,000 438,688 8,688 
Grants 0 0 18,855 18,855 
State supplement 9,800 26,110 3,600 (22,51 0) 
State income tax 40,000 58,886 82,649 23,763 
State beer and alcohol tax 10,000 18,600 30,503 II ,903 
State special petroleum tax 12,015 11,959 11,963 4 

Total Intergovernmental Revenue 856,815 974,055 1,028,095 54,040 

Licenses and Permits 400,991 528,108 656,636 128,528 

Fines and fees 129,000 129,000 151,909 22,909 

Miscellaneous: 
Other income 3,150 5,990 6,307 317 
Donations 22,240 22,240 16,645 (5,595) 
Economic development 0 0 1,880 1,880 
Interest income 13,000 15,000 18,662 3,662 

Total Miscellaneous 38,390 43,230 43,494 264 

Total Revenues 1,979,777 2,282,263 2,518,917 236,654 

The notes accompanying the financial statements are an integral part of these financial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance- Budget (GAAP Basis) and Actual, Continued 

General Fund 

For the Year Ended June 30,2015 

Original Final 
Budget Budget Actual 

Expenditures: 
General Government: 

Current: 
Personnel costs I94,980 I57,768 164,357 
Payroll taxes 14,916 12,070 12,192 
Employee benefits 27,950 26,856 39,545 
Contractual services 1,500 1,500 1,500 
Supplies 3,400 1,700 8,364 
Election costs 6,300 578 578 
Utilities 52,075 50,000 52,661 
Professional services 59,400 99,918 70,913 
Repair and maintenance 17,861 21,497 33,037 
Office expense 3,180 4,995 5,062 
Dues and subscription 5,493 7,816 5,316 
Travel and auto 500 1,500 1,089 
Insurance I I,253 11,259 11,414 
Town events 27,040 29,040 27,966 
Miscellaneous 12,490 30,487 10,216 

438,338 456,984 444,2IO 
Capital outlay 1,800 4,100 0 

Total General Government 440,138 461,084 444,210 

Public Safety: 
Police department: 

Personnel costs 350, I35 357,395 330,680 
Payroll taxes 26,785 27,341 25,297 
Employee benefits 87,023 78,682 71,944 
Contract services 8,700 I 1,700 11,705 
Memberships and dues 3,620 3,535 610 
Supplies 2,225 3,549 I I,274 
Repair and maintenance 8,I69 3,500 I0,73 I 
Uniforms 4,500 7,500 5,890 
Auto expenses 38,I25 28,500 19,342 
Utilities 3,576 3,580 3,421 
Insurance 28,484 30,090 31,644 
Court 8I,700 86,050 84,967 
Miscellaneous 0 252 279 

643,042 641,674 607,784 
Capital outlay 20,000 49,999 39,650 

Total Police department 663,042 691,673 647,434 

The notes accompanying the financial statements are an integral pmi of these financial statements. 
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Actual 
Over (Under) 

Budget 

6,589 
122 

12,689 
0 

6,664 
0 

2,661 
(29,005) 
11,540 

67 
(2,500) 

(411) 
I 55 

(1,074) 
(20,27I) 
(12,774) 

(4,100) 
(16,874) 

(26,715) 
(2,044) 
(6,738) 

5 
(2,925) 
7,725 
7,231 

(1,610) 
(9,158) 

(!59) 
I,554 

(I ,083) 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance- Budget (GAAP Basis) and Actual, Continued 

General Fund 

For the Year Ended June 30, 2015 

Actual 
Continued, Original Final Over (Under) 

Budget Budget Actual Budget 
Codes, Planning and Engineering department: 

Personnel costs 239,267 228,115 224,206 (3,909) 
Payroll taxes 18,305 17,451 17,127 (324) 
Employee benefits 41,011 32,841 30,581 (2,260) 
Memberships 2,860 2,860 1,755 (1,105) 
Professional services 74,390 81,890 45,301 (36,589) 
Supplies and maintenance 6,853 8,718 27,098 18,380 
Vehicle expense 3,000 1,600 120 (I ,480) 
Insurance 10,428 12,121 10,773 (I ,348) 
Travel 2,600 3,036 565 (2,471) 
Miscellaneous 0 250 637 387 

398,714 388,882 358,163 (30,719) 
Capital outlay 14,100 9,454 8,300 ( 1,154) 

Total Codes, Planning and Engineering 412,814 398,336 366,463 (31 ,873) 

Street department: 
Personnel costs 97,518 97,244 95,027 (2,217) 
Payroll taxes 7,460 7,422 7,270 (152) 
Employee benefits I 0,465 10,195 10,172 (23) 
Repair and maintenance 2,300 2,400 10,242 7,842 
Supplies 4,400 10,400 14,885 4,485 
Steet lighting and utilities 9,600 5,325 4,437 (888) 
Insurance 6,659 6,222 7,623 1,401 
Vehicle expense 8,500 9,000 5,968 (3,032) 
Contractual services 1,821 1,821 1,821 0 
Miscellenanous 1,625 515 190 (325) 

150,348 150,544 157,635 7,091 
Debt service 0 0 0 0 
Capital outlay 25,000 46,300 32,150 (14,150) 

Total Street department 175,348 196,844 189,785 (7,059) 

Fire protection: 136,500 136,500 136,500 0 

Total Expenditures 1,827,842 1,884,437 1,784,392 (I 00,045) 

Excess (deficiency) of Revenues 
over Expenditures 151,935 397,826 734,525 336,699 

Fund Balance, July I, 2014 2,194,396 2,194,396 2,194,396 0 

Fund Balance, June 30, 2015 $2,346,331 $2,592,222 $2,928,921 $336,699 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance- Budget and Actual 

State Street Aid Fund 

For the Year Ended June 30,2015 

Original Final 
Budget Budget Actual 

Revenues: 
Intergovernmental: 

Gasoline .03 tax 31,500 31,500 31,400 
Gasoline 1989 tax 17,200 17,200 16,918 
Gasoline and motor fuel 108,921 108,921 105,550 

157,621 157,621 153,868 
Miscellaneous 

Interest 0 1,000 I ,455 

Total Revenues 157,621 158,621 155,323 

Expenditures: 
Streets: 

Street maintenance 540,000 116,000 34,450 
Capital outlay 0 0 0 

Total Expenditures 540,000 116,000 34,450 

Excess (deficiency) of revenues 
over expenditures (382,379) 42,621 120,873 

Operating transfer: 290,958 0 0 

Net change in fund balance (91,421) 42,621 120,873 

Fund Balance, July I, 2014 136,465 136,465 136,465 

Fund Balance, June 30,2015 (245,914) 179,086 257,338 

The notes accompanying the financial statements are an integral pmi of these financial statements. 
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Actual 
Over (Under) 

Budget 

(100) 
(282) 

(3,371) 
(3, 753) 

455 

(3,298) 

(81 ,550) 
0 

(81 ,550) 

(78,252) 

0 

(78,252) 

78,252 



TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget and Actual 

Drug Fund 

For the Year Ended June 30,2015 

Actual 
Original Final Over (Under) 
Budget Budget Actual 

Revenues: 

Miscellaneous 
Fines $1,800 $1,800 $2,519 
Other 0 1,500 4,419 
Interest 0 75 83 

Total Revenues 1,800 3,375 7,021 

Expenditures: 
Supplies 4,900 4,550 3,416 

Total Expenditures 4,900 4,550 3,416 

Excess (deficiency) of revenues 
over expenditures (3,100) (1,175) 3,605 

Fund Balance, July I, 2014 9,491 9,491 9,491 

Fund Balance, June 30, 2015 $6,391 $8,316 13,096 

The notes accompanying the financial statements are an integral part of these financial statements. 

22 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget and Actual 

Facilities Tax Fund 

For the Year Ended June 30,2015 

Actual 
Original Final Over (Under) 
Budget Budget Actual Budget 

Revenues: 

Miscellaneous 
Licenses and permits $524,960 $524,960 $673,704 148,744 
Interest 19,200 19,200 22,763 3,563 

Total Revenues 544,160 544,160 696,467 152,307 

Expenditures: 
Donations 0 0 162,500 162,500 
Supplies 0 0 25 25 
Debt Service 446,050 446,050 208,337 (237,713) 
Capital outlay 20,000 20,000 25,077 5,077 

Total Expenditures 466,050 466,050 395,939 (70, Ill) 

Excess (deficiency) of revenues 
over expenditures 78,110 78,110 300,528 222,418 

Fund Balance, July 1, 2014 2,626,848 2,626,848 2,626,848 

Fund Balance, June 30, 2015 2,704,958 2,704,958 2,927,376 222,418 

The notes accompanying the financial statements are an integral part of these financial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget and Actual 

Impact Fund 

For the Year Ended June 30,2015 

Actual 
Original Final Over (Under) 
Budget Budget Actual Budget 

Revenues: 

Miscellaneous 
Licenses and permits 645,320 645,320 846,124 200,804 
Interest 10,000 10,000 22,276 12,276 

Total Revenues 655,320 655,320 868,400 213,080 

Expenditures: 
Maintenance and supplies 500,000 500,000 50 499,950 
Capital outlay 0 0 57,212 (57,212) 

Total Expenditures 500,000 500,000 57,262 442,738 

Excess (deficiency) of revenues 
over expenditures 155,320 155,320 811,138 655,818 

Fund Balance, July I , 20 14 2,385,659 2,385,659 2,385,659 

Fund Balance, June 30,2015 2,540,979 2,540,979 3,196,797 655,818 

The notes accompanying the financial statements are an integral part of these financial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance- Budget and Actual 

Facilities School Tax Fund 

For the Year Ended June 30, 2015 

Actual 
Original Final Over (Under) 

Budget Budget Actual Budget 

Revenues: 

Miscellaneous 
Licenses and permits 84,000 84,000 92,I64 8,I64 

Grants 0 0 I7,224 17,224 

Interest 2,IOO 2,IOO 2,383 283 

Total Revenues 86,IOO 86,100 I I 1,771 25,67I 

Expenditures: 

Professional fees 248,330 4I,OOO 40,290 (7IO) 

Total Expenditures 248,330 4I,OOO 40,290 (7IO) 

Excess (deficiency) of revenues 

over expenditures (162,230) 45,IOO 7I,48I 26,38I 

Fund Balance, July I, 20 I 4 254,8 I 5 254,815 254,8I5 

Fund Balance, June 30, 20 I 5 92,585 299,9I5 326,296 26,381 

The notes accompanying the financial statements are an integral part of these financial statements. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30,2015 

(1) Summary of Significant Accounting Policies 

The Town of Nolensville, Tennessee, was incorporated under the Private Act of the Tennessee General 
Assembly. The Town provides the following services, as authorized by its charter and duly passed 
ordinances: public safety, streets, public improvements, and general administrative services. The 
accounting policies of the Town of Nolensville, Tennessee conform to generally accepted accounting 
principles as applicable to governments. The following is a summary of the more significant policies. 

Reporting Entity: 
In evaluating the Town as a reporting entity, management follows all applicable GASB statements and has 
addressed all potential component units (traditionally separate reporting entities) for which the Town may 
be financially accountable and, as such, should be included within the Town's financial statements. The 
Town (the primary government) is financially accountable if it appoints a voting majority of the 
organization's governing board and (1) it is able to impose its will on the organization or (2) there is a 
potential for the organization to provide specific financial benefit or to impose specific financial burden on 
the Town. Additionally, the primary government is required to consider other organizations for which the 
nature and significance of their relationship with the primary government are such that exclusion would 
cause the reporting entity's financial statements to be misleading or incomplete. The Town has no 
component units at yearend. 

Accounting Pronouncements: 

Effective July 1, 2003 the Town adopted GASB Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis - for State and Local Governments, Statement No. 37, Basic 
Financial Statements - and Management's Discussion and Analysis for State and Local Governments: 
Omnibus, an amendment of GASB Statements No. 21 and 34, Statement No. 38, Certain Financial 
Statement Note Disclosures and Interpretation No. 6, Recognition and measurement of Certain Liabilities 
and Expenditures in Government Fund Financial Statements. The requirements of these statements 
represent a significant change in the financial reporting model used by the Town. The financial statements 
now include government-wide financial statements prepared on the accrual basis of accounting and the 
economic measurement focus for all funds. The fund financial statements present information for individual 
major funds rather than by fund type. Nonmajor funds are presented in one column. Other significant 
changes include the reporting of capital assets, infrastructure and depreciation, the elimination of account 
groups, and the inclusion of management's discussion and analysis. 

Government -Wide and Fund Financial Statements 

The Government-wide financial statements, the statement of Net Position and the statement of changes in 
Net Position, report information on all of the nonfiduciary activities of the primary government. For the 
most part the effect of the interfund activity has been removed from these statements. Government activities 
are normally supported by taxes and intergovernmental revenues. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30,2015 

(1) Summary of Significant Accounting Policies, Continued 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include (i) charges to customers or applicants who 
purchase, use or directly benefit from goods, services, or privileges provided by a given function or segment 
and (ii) grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment. Taxes and other items not properly included among program revenues are 
reported as general revenues. 

As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements. 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless ofthe timing of related cash flows. Prope1iy taxes are recognized as revenues 
in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. 

Governmental fund revenues are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized as soon as they become both measurable 
and collectable within the current period or soon enough thereafter to be used to pay liabilities of the current 
period. The government considers most governmental revenues as available if received within 45 days of 
years end. Expenditures are recorded generally when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as expenditures related to compensated absences and claims 
and judgments are recorded only when payment is due. 

Property taxes, state shared revenues, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period 
using the criteria specified in the paragraph above. All other revenue items are considered to be measurable 
and available only when cash is received by the government. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30,2015 

(1) Summary of Significant Accounting Policies, Continued 

The government reports the following major funds: 

General Fund - The General Fund is the general operating fund of the Town. It is used to account for all 
financial resources of the general government except those required to be accounted for in another fund. 

State Street Aid Fund- To account for the receipt and usage of the Town's share of State gasoline taxes. 

Drug Fund- To account for the activity in the Town's Drug fund. 

Facilities Tax Fund- To account for the Town Facility Tax and the expenditures related to the tax. 

Impact Fund- To account for the Impact fee assessed on new developments. 

Facilities School Tax -To account for the Town facility Tax to be used on future school infrastructure 
improvements. 

Cash and Cash Equivalents 
Cash and cash equivalents consist primarily of savings accounts, certificates of deposit with original 
maturities three months or less and amounts held by the State Local Government Investment Pool. When 
both restricted and unrestricted resources are available for use, it is the Town's policy to use restricted 
resources first, then unrestricted resources as they are needed. When unrestricted funds are used the Town 
uses committed, assigned then unassigned funds. 

Receivables and Payables 
Activity between funds that are representative of lending/ borrowing arrangements outstanding at the end of 
the fiscal year are referred to as either due from/ due to other funds (i.e. the current portion of interfund 
loans). Any residual balances outstanding between the governmental activities and business-type activities 
are reported in the government-wide financial statements as internal balances. 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve 
account in applicable governmental funds to indicate that they are not available for appropriation and are 
not expendable available resources. 

Net Position Flow Assumption 
Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted 
resources. In order to calculate the amounts to report as restricted - net position and unrestricted - net 
position in the government-wide and proprietary fund financial statements, a flow assumption must be 
made about the order in which the resources are considered to be applied. It is the Town's policy to consider 
restricted -net position to have been depleted before unrestricted - net position is applied. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30, 2015 

(1) Summary of Significant Accounting Policies, Continued 

Property Tax 

The Town's property tax is levied each October 1 on the assessed value listed as of the prior January 1 for all 
real and personal property located in the Town's legal boundaries. All Town taxes on real estate are declared 
to be a lien on such realty from January 1 of the year assessments are made. 

Assessed values are established by the State of Tennessee at the following rates of appraised market value: 
Public Utility Property 55% 
Industrial and Commercial Property 

-Real 40% 
-Personal 

Farm and Residential Property 
30% 
25% 

Taxes were levied at a rate of$0.15 per $100 of assessed valuation for the fiscal year ended June 30, 2015. 
Payments may be made during the period from October 1 through February 28. Current tax collections of 
$335,831 for the fiscal year ended June 30, 2015 were approximately 92 percent of the tax levy. 

Capital Assets 

Capital assets, which include prope1iy, plant and equipment, and infrastructure assets consisting of certain 
improvements other than buildings, including roads, bridges, streets and sidewalks, and drainage systems 
are reported in the applicable governmental or business-type activities columns in the government-wide 
financial statements. Capital assets are defined by the government as assets with an individual cost of 
$5,000 and an estimated useful life in excess of three years. All fixed assets are valued at historical cost or 
estimated useful life in excess of three years. All fixed assets are valued at historical cost or estimated 
historical cost, if actual historical cost is not available. Donated fixed assets are valued at their estimated fair 
value on the date donated. The costs of normal maintenance and repairs that do not add to the value of the 
asset or materially extend asset lives are not capitalized. Depreciation is provided over the estimated useful 
lives using the straight line method. 

The estimated useful lives are as follows: 
Infrastructure 
Buildings 
Furniture and Equipment 

Long-term Obligations 

40-50 years 
10-50 years 
5-10 years 

In the government-wide financial statements, long-term debt and other long-term obligations are reported 
as liabilities in the applicable governmental fund. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30, 2015 

(1) Summary of Significant Accounting Policies, Continued 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

Credit Risk 

Financial instruments that potentially subject the Town to significant concentrations of credit risk consist 
principally of cash and accounts receivable. The Town places its cash with federally-insured financial 
institutions, institutions participating in the State collateral pool. With respect to accounts receivable, credit 
risk is dispersed across a large number of customers concentrated within one area of service. 

Budgets and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data reflected in the financial statements: 

a. Formal budgets are adopted and approved by Council vote on an annual basis for the General and 
Special Revenue Funds. These budgets are adopted on a basis consistent with generally accepted 
accounting principles (GAAP). 

b. The Town Council approves, by ordinance, total budget appropriations by department only. The 
Mayor is authorized to transfer budget amounts between line items within each department; however, any 
revisions that alter the total appropriations of any fund must be approved by the Town Council. 

c. The budget amounts shown in the financial statements are the final authorized amounts as amended 
during the year. 

Cash and Cash Equivalents 

Cash and cash equivalents consist primarily of savings accounts, certificates of deposit, with original 
maturities three months or less and amounts held by local financial institutions. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30, 2015 

(1) Summary of Significant Accounting Policies, Continued 

Fund Balance 

The Town implemented GASB 54, which addresses issues related to how fund balances are reported. Fund 
balances are now reported in the following manner: 

Nonspendable fund balances- amounts that are not in a spendable form, Restricted fund balance- amounts 
constrained to specific purposes by their providers, provisions, or by enabling legislation, Committed fund 
balance - amounts constrained to specific purposes by a government itself, using its highest level of 
decision-making authority; to be reported as committed, amounts cannot be used for any other purpose 
unless the government takes the same highest-level action to remove or change the constraint, Assigned 
fund balance - amounts a government intends to use for a specific purpose; intent can be expressed by the 
governing body or by an official or body to which the governing body delegates the authority(Mayor), 
Unassigned fund balance- amounts that are available for any purpose; these amounts are reported only in 
the general fund. 

Only by Board approval (via ordinance) can fund balance amounts be classified as committed or assigned. 
Board approval (via ordinance) is required to establish, modify or rescind a fund balance requirement. 

Deferred Outflows/Inflows of Resources 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, represents 
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow 
of resources (expense/expenditure) until then. The government has no items that qualify for reporting in this 
category. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of 
resources (revenue) until that time. The government has items that qualify for reporting in this category. 
Accordingly, the items are reported in the government-wide Statement of Net Position and the 
governmental funds balance sheet. These revenues are from the following sources: current and delinquent 
property taxes and various receivables for intergovernmental shared revenues, which do not meet the 
availability criteria in governmental funds. These amounts are deferred and recognized as an inflow of 
resources in the period that the amounts become available. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30,2015 

(1) Summary of Significant Accounting Policies, Continued 

Pension 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of 
Nolensville's participation in the Public Employee Retirement Plan of the Tennessee Consolidated 
Retirement System (TCRS), and additions to/deductions from Nolensville's fiduciary net position have 
been determined on the same basis as they are reported by the TCRS for the Public Employee Retirement 
Plan. For this purpose, benefits (including refunds of employee contributions) are recognized when due and 
payable in accordance with the benefit terms of the Public Employee Retirement Plan of TCRS. 
Investments are reported at fair value. 

(2) Cash and Cash Equivalents 

The Town is authorized to invest funds in Federal treasury bills and notes, State of Tennessee Local 
Government Investment Pool and financial institution demand deposit accounts and certificates of deposit. 
During the year, the Town invested funds that were not immediately needed in certificates of deposits, 
savings accounts and investments in the State of Tennessee Local Government Investment Pool. Deposits 
in financial institutions are required by State Statute to be secured and collateralized by the institutions. All 
deposits with financial institutions must be secured by one of two methods. One method involves financial 
institutions that pmiicipate in the bank collateral pool administered by the state treasurer. Pmiicipating 
banks determine the aggregate balance of their public fund accounts for the State of Tennessee and its 
political subdivisions. The amount of collateral required to secure these public deposits must equal at least 
105 percent of the average daily balance of public deposits held. Collateral securities required to be pledged 
by the participating banks to protect their public fund accounts are pledged to the state treasurer on behalf of 
the bank collateral pool. The securities pledged to protect these accounts are pledged in the aggregate rather 
than against each account. The members of the pool may be required by agreement to pay an assessment to 
cover any deficiency. Under this additional assessment agreement, public fund accounts covered by the 
pool are considered to be insured for purposes of credit risk disclosure. 

For deposits with financial institutions that do not participate in the bank collateral pool, state statutes 
require that all deposits be collateralized with collateral whose market value is equal to 105 percent of the 
uninsured amount of the deposits. The collateral must be placed by the depository bank in an escrow 
account in a second bank for the benefit of the town. The Town's deposits with financial institutions are 
fully insured or collateralized by securities held by the depository bank in the government's name. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements 

June 30, 2015 

(3) Accounts Receivable 

Accounts receivable at June 30, 2015, consist of the following: 

Other 
Fund Government 

General Fund $ 241,352 
State Street Aid 33,528 

Total $ 274!880 

(4) Capital Assets 

Property 
Taxes 

344,901 

344!901 

586,253 
33,528 

619.781 

A summary of changes in general capital assets as presented in the governmental activities column of the 
government-wide financial statement is as follows: 

Balance Balance 
July 1, 2014 Additions Deletions June 30,2015 

Land $ 58,009 58,009 
Building 4,544,978 25,077 4,570,055 
Furniture 31,525 31,525 
Infrastructure 2,748,943 57,212 2,806,155 
Equipment 273,915 80,100 7,500 346,515 

Total $ 7,657,370 162!389 7!500 7,812,259 
Accumulated depreciation (1,388,333) (1,689,026) 
Capital Assets, net 6269!037 6!123233 

All assets are being depreciated except land of $58,009. 

Depreciation expense was charged to functions/programs of the primary government as follows: 

General Fund: 

Police department 
General government 
Highways and streets 

Total 

37,387 
121,382 
149,424 
308.193 
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June 30,2015 

(5) Risk Management 

The Town of Nolensville is exposed to various risks to general liability and property and casualty losses. 
The Town has decided it is more economically feasible to be in a public entity risk pool as opposed to 
purchasing commercial insurance for general liability and property and casualty coverage. The Town 
participates in the TML Insurance Pool which is a public entity risk pool established by the Tennessee 
Municipal League, and association of member municipalities. The Town pays an annual premium to the 
TML for its general liability and prope11y and casualty insurance coverage. The pool reinsures through 
commercial insurance companies. 

The Town has not had any claims in excess of insurance coverage during the last three years. 

(6) Long-Term Debt 

The following schedule reflects the changes in general long-term debt, for the fiscal year ending June 30, 
2015. 

Recreation center loan 
Building construction loan 

Total 

Balance 
July 1, 2014 

2,025,000 
3,736,000 
5,761,000 

Additions Retirements 
61,000 
97,000 

158,000 

Balance 
June 30,2015 

1,964,000 
3,639,000 
5,603,000 

Principal and interest requirements to maturity on all outstanding bonds, loans and obligations as of June 30, 
2015 are as follows: 

Year Ending Principal Interest 

2016 166,000 47,929 
2017 175,000 46,358 
2018 183,000 44,716 
2019 193,000 42,985 
2020 202,000 41,174 
2021-2025 1,172,000 175,562 
2026-2030 1,496,000 114,385 
2031-2035 1,746,000 39,363 
2036 270,000 1,016 
Total 5.603.000 553!488 
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Notes to Financial Statements 

June 30, 20I5 

(7) Pension Plan 

General Information about the Pension Plan 

Plan description. Employees of Nolensville are provided a defined benefit pension plan through the Public 
Employee Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS 
was created by state statue under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS Board of 
Trustees is responsible for the proper operation and administration of the TCRS. The Tennessee Treasury 
Department, an agency in the legislative branch of state government, administers the plans of the TCRS. 
The TCRS issues a publically available financial report that can be obtained at www.treasury.tn.gov/tcrs. 

Benefits provided. Tennessee Code A1motated Title 8, Chapter 34-37 established the benefit terms and can 
be amended only by the Tennessee General Assembly. The chief legislative body may adopt the benefit 
terms permitted by statute. Members are eligible to retire with an unreduced benefit at age 60 with 5 years of 
service credit of after 30 years of service credit regardless of age. Benefits are determined by formula using 
the member's highest five consecutive year average compensation and the member's years of service credit. 
Reduced benefits for early retirement are available at age 55 and vested. Members vest with five years of 
service credit. Service related disability benefits are provided regardless of length of service. Five years of 
service is required for non-service related disability eligibility. The service related and non-ser.vice related 
disability benefits are determined in the same manner as a service retirement benefit but are reduced I 0 
percent and include projected service credits. A variety of death benefits are available under various 
eligibility criteria. 

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAs) after 
retirement. A COLA is granted each July for annuitants retired prior to the 211

d of July of the previous year. 
The COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped 
at 3 percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than 
one-half percent. A one percent COLA is granted if the CPI change is between one-half percent. A member 
who leaves employment may withdraw their employee contributions, plus any accumulated interest. 

Employees covered by benefit terms. At the measurement date of June 30, 20I4, the following employees 
were covered by the benefit terms: 

Inactive employees or beneficiaries currently receiving benefits 
Inactive employees entitled to but not yet receiving benefits 
Active employees 

Total 
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TOWN OF NOLENSVILLE, TENNESSEE 

Notes to Financial Statements, Continued 

June 30,2015 

(7) Pension Plan, Continued 

Contributions. Contributions for employees are established in the statutes governing the TCRS and may 
only be charged by the Tennessee General Assembly. Employees contribute 5 percent of salary. Nolensville 
makes employer contributions at the rate set by the Board of Trustees as determined by an actuarial 
valuation. For the year ended June 30, 2015, employer contributions for Nolensville were ($16,792) based 
on a rate of (2.48%) percent of covered payroll. By law, employer contributions are required to be paid. The 
TCRS may intercept Nolensville's state shared taxes if required employer contributions are not remitted. 
The employer's actuarially determined contribution (ADC) and member contributions are expected to 
finance the costs of benefits earned by members during the year, the cost of administration, as well as an 
amortized portion of any unfunded liability. 

Net Pension Liability (Asset) 

Nolensville's net pension liability (asset) was measured as of June 30, 2014, and the total pension liability 
used to calculate net pension liability (asset) was determined by an actuarial valuation as of that date. 

Actuarial assumptions. The total pension liability as of June 30, 2014 actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 

Inflation 3.0 percent 

Salary increases Graded salary ranges from 8.97 to 3.71 percent based on age, including inflation 
averaging 4.25 percent. 

Investment rate of return 7.5 percent, net of pension plan investment expenses, including inflation. 

Cost-c~lLiving Adjustment 2.5 percent 

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study adjusted 
for some of the expected future improvement in life expectancy. 

The actuarial assumptions used in the June 30, 2014 actuarial valuation were based on the results of an 
actuarial experience study performed for the period July I, 2008 through June 30, 2012. The demographic 
assumptions were adjusted to more closely reflect actual and expected future experience. 
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June 30, 2015 

(7) Pension Plan, Continued 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees in conjunction with the June 30,2012 actuarial experience study by considering the following three 
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns 
of asset classes from 1926 to 2012 using TCRS investment policy asset allocation, and (3) capital market 
projections that were utilized as a building-block method in which best-estimate ranges of expected future 
real rates of return (expected returns, net of pension plan investment expense and inflation) are developed 
for each major asset class. Four sources of capital market projections were blended and utilized in the third 
technique. The blended capital market projection established the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and by adding 
inflation of 3 percent. The target allocation and best estimates of arithmetic real rates of return for each 
major asset class are summarized in the following table: 

Long-term Expected 
Asset class 
U.S. equity 
Developed market international equity 
Emerging market international equity 
Private equity and strategic lending 
U.S. fixed income 
Real Estate 
Short-term securities 

Total 

Real Rate o{Return 
6.46% 
6.26% 
6.40% 
4.61% 
0.98% 
4.73% 
0.00% 

Target Allocation 
33% 
17% 

5% 
8% 

29% 
7% 
1% 

100% 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees as 7.5 percent based on a blending of the three factors described above. 

Discount rate. The discount rate used to measure the total pension liability was 7.5 percent. The projection 
of cash flows used to determine the discount rate assumed that employee contributions will be made at the 
current rate and that contributions from Nolensville will be made at the actuarially determined contribution 
rate pursuant to an actuarial valuation in accordance with the funding policy of the TCRS Board of Trustees 
and as required to be paid by state statute. Based on those assumptions, the pension plan's fiduciary net 
position was projected to be available to make projected future benefit payments of current active and 
inactive members. Therefore, the long-term expected rate of return on pension plan investments was applied 
to all periods of projected benefit payments to determine the total pension liability. 
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(7) Pension, Continued 

Changes in the Net Pension liability (Asset) 

Balance at 6/30/13 

Changes for the year: 

Service cost 

Interest 

Differences between 
expected and actual 
experience 
Contributions­
employer 
Contributions­
employees 
Net investment income 

Benefit payments, 
including refunds of 
employee contributions 
Administrative expense 

Net changes 

Balance at 6/30/14 $ 

$ 

Total Pension 
liability 

(a) 

78,351 

(19J34) 

146,758 

718,688 $ 

Increase (Decrease) 

Plan Fiduciary 
Net Position 

(b) 

24J10 

28,079 

102,339 

(19J34) 

(474) 

134,920 

738,035 $ 

Net Pension 
liability (Asset) 

(a)- (b) 

(24,710) 

(28,079) 

(102,339) 

474 

11,838 

Sensitivity of the net pension liability (asset) to changes in the discount rate. The following presents the net 
pension liability (asset) of Nolensville calculated using the discount rate of 7.5 percent, as well as what the 
net pension liability (asset) would be if it were calculated using a discount rate that is 1-percentage-point 
lower (6.5 percent) or 1-percentage-point higher (8.5 percent) than the current rate: 

Nolensville's net pension 
Liability (asset) 

1% Decrease 
(6.5%) 

100,573 
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Current 
Discount Rate 

(7.5%) 

(19,347) 

1% Increase 
(8.5%) 

(116,931) 
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Notes to Financial Statements 

June 30,2015 

(7) Pension, Continued 

Pension Expense (income) and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions 

Pension income. For the year ended June 30, 2015, Nolensville recognized pension expense of$12,698. 

Deforred outflows of resources and deferred inflows of resources. For the year ended June 30, 2015, 
Nolensville rep011ed deferred outflows or resources and deferred inflows of resources related to pensions 
from the following sources: 

Deferred Outflows of Resources 

Differences between expected and 
Actual experience 
Net difference between projected and 
Actual earning on pension plan 
Investments 
Contributions subsequent to the 
Measurement date of June 30,2015 

Total 

68,557 

16,792 
85,349 

Deferred Inflows of Resources 

44,707 

44,707 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows: 

Year Ended June 30: 
2016 
2017 
2018 
2019 
2020 
Thereafter 

(1,383) 
(1,383) 
(1,383) 
(1,383) 
9,794 

19,588 

In the table shown above, positive amounts will increase pension expense while negative amounts will 
decrease pension expense. 
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June 30, 2015 

(8) Commitments and Contingencies 

Grants: 

Amounts received from Grantor agencies are subject to audit and adjustment by Grantor agencies, 
principally the Federal government. Any disallowed claims including amounts already collected, could 
become a liability of the applicable fund. 

Litigation: 

The Town has no lawsuits in which the outcome would not be material to the financial statements. 

(9) Restatement- Change in Accounting Principle 

The Town Implemented GASB Statement 68 and GASB Statement 71 related to the accounting and 
financial reporting for pension plans and as a result has restated the government-wide financial statements. 
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Schedules of Required Supplementary Information 

Schedule of Changes in Nolensville's Net Pension liability (Asset) and Related 
Ratios Based on Participation in the Public Employee Pension Plan of TCRS 

Last Fiscal Year ending June 30 

Total pension liability 

Service cost 

Interest 

Changes in benefit terms 

Differences between actual & expected experience 

Change of assumptions 

Benefit payments, including refunds of employee contributions 

Net change in total pension liability 

Total pension liability-beginning 

Total pension liability-ending (a} 

Plan fiduciary net position 

Contributions-employer 

Contributions-employee 

Net investment income 

Benefit payments, including refunds of employee contributions 

Administrative expense 

Net change in plan fiduciary net position 

Plan fiduciary net position-beginning 

Plan fiduciary net position-ending (b) 

Net Pension Liability (asset}-ending (a}- (b) 

Plan fiduciary net position as a percentage of total pension liability 

Covered-employee payroll 

Net pension liability (asset} as a percentage of covered-employee payroll 

$ 

2014 

78,351 

(19,734) 

146,758 

571,930 

'$ ====7=1=8,=68=8= 

$ 24,710 

28,079 

102,339 

(19,734) 

(474) 

134,920 

603,115 

s 73ao35 
======== 

$ =====(=19==,3=4==7)= 

102.69% 

$ 561,578 

3.45% 

This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively. 

Years will added to this schedule in future fiscal years until 10 years of information is available. 



TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Contributions Based on Participation in the 
Public Employee Pension Plan of TCRS 

For the Year Ended June 30, 2015 

Actuarially determined contribution 

Contributions in relation to the 
actuarially determined contribution 

Contribution deficiency (excess) 

Covered-employee payroll 

Contributions as a percentage 
covered-employee payroll 

Notes to Schedule 

2014 2015 

24,710 16,792 

24,710 16,792 

$0 $0 

561,578 677,096 

4.40% 2.48% 

Valuation date: Actuarially determined contribution rates for 2015 were calculated based on 

the July 1, 2013 actuarial valuation. 

Methods and assumptions used to determine contribution rates: 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation 

Inflation 

Salary increases 

Investment Rate of Return 

Retirement age 

Mortality 

Cost of Living Adjustments 

Frozen initial liability 

Level dollar, closed (not to exceed 20 years) 

10 years 

10-year smoothed within a 20 percent corridor to market 
value 

3.0 percent 

Graded salary ranges from 8.97 to 3.71 percent based on 
age, including inflation, averaging 4.25 percent 

7.5 percent, net of investment expense, including inflation 

Pattern of retirement determined by experience study 

Customized table based on actual experience including an 
adjustment for some anticipated improvement 

2.5 percent 
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TOWN OF NOLENSVILLE, TENNESSEE 

Capital Assets Used in the Operation of the Governmental Funds: 

Schedule of Changes in Capital Assets 

June 30,2015 

Beginning Ending 
Balance Additions Retirement Balance 

Land 58,009 0 0 $58,009 

Building 4,544,978 25,077 0 4,570,055 

Furniture 31,525 0 0 31,525 

Infrastructure 2,748,943 57,212 0 2,806,155 

Equipment 273,915 80,100 7,500 346,515 

Total capital assets 7,657,370 162,389 7,500 7,812,259 
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TOWN OF NOLENSVILLE, TENNESSEE 

Capital Assets Used in the Operation of the Governmental Funds: 

Schedule of Capital Assets by Function and Activity 

June 30,2015 

General Police 
Government Department Streets Total 

Land 58,009 0 0 $58,009 

Building 4,474,881 0 95,174 4,570,055 

Furniture 31,525 0 0 31,525 

Infrastructure 2,806, !55 0 0 2,806,155 

Equipment 12,500 213,688 120,327 346,515 

Total capital assets 7,383,070 213,688 215,501 7,812,259 
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General Fund: 
Demand deposits 
State Investment Pool 

Total General Fund 

Special Revenue Funds 

State Street Aid Fund: 
Demand deposits 
State Investment Pool 

Total State Street Aid Fund 

Drug Fund: 
Demand deposits 

Total Drug Fund 

Facilities Tax Fund: 
Demand deposits 

Total Facilities Tax Fund 

Impact Fund: 
Demand deposits 

Total Facilities Tax Fund 

Facilities School Tax Fund: 
Demand deposits 

Total Facilities Tax Fund 

Total Special Revenue Funds 

Total - All funds 

TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Cash and Cash Equivalents 
All Funds 

June 30, 2015 
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Carrying 
Value 

$2,775,874 
3,764 

2,779,638 

239,423 
5,589 

245,012 

13,096 
13,096 

2,930,165 
2,930,165 

3,196,797 
3,196,797 

326,296 
326,296 

6,711,366 

$9,491,004 



TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Changes in Property Taxes Receivable 

For the Year Ended June 30,2015 

Collections 
Balance and Changes Balance 

Tax Year July 1, 2014 Levy in Assessment June 30,2015 
2015 $ 337,915 0 337,915 
2014 310,711 27,204 335,831 2,084 
2013 5,759 0 5,116 643 
2012 945 0 128 817 
2011 857 0 78 779 
2010 869 0 87 782 
2009 839 0 30 809 
2008 255 0 12 243 
2007 494 335 0 829 

$320,729 365,454 341,282 344,901 

Tax 
Collections Outstanding 

Tax Year Tax Rate Tax Levy and Adjustments Taxes 
2015 0.15 337,915 0 337,915 
2014 0.15 337,915 335,831 2,084 
2013 0.15 320,342 319,699 643 
2012 0.15 292,845 292,028 817 
2011 0.15 273,574 272,795 779 
2010 0.15 250,085 249,303 782 
2009 0.15 230,061 229,252 809 
2008 0.06 83,134 82,891 243 
2007 0.06 69,449 68,620 829 
2006 0.04 34,003 34,003 0 

All deliquent taxes have been filed with the County Trustee. 
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TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Federal and State Financial Assistance 

For the Year Ended June 30, 2015 

Receivable Receivable 
State (Deferred) (Deferred) 

CFDA Grant Balance Grant Other Grant Balance 
Number Number Program Name Grantor Agency July 1, 2014 Receipts Receipts Expenditures June 30, 2015 

State Program: 

N/A Z14GHS430 Highway Safety Police Tennessee Department of 
Grant Transportation 0 16,910 0 16,910 0 

N/A STP-M-9400(56) Street Improvements Tennessee Department of 0 19,169 0 19,169 0 

Transportation 

This schedule prepared on the modified basis of accounting. 

Total 0 36.079 0 36,079 0 
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TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Insurance Coverage 

June 30,2015 

TyQe of Coverage Detail Coverage 
General liability: 

Per person bodily or personal injury $300,000 

Per occurrence or personal injury 700,000 

Per occurrence property damage 50,000 

Per occurrence each other loss 700,000 

Errors and Omissions liability 700,000 

Per occurrence 
medical payments limited to $1,000 
per person 10,000 

Per occurrence fire damage 50,000 

Per occurrence impounded property 25,000 

ProQerty Limit of Coverage 4,803,780 

EmQloyee Dishonesty Per Loss 150,000 

Workers ComQensation Policy Limit 700,000 
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Mayor 

Jimmy Alexander 

Board of Aldermen 

Jason Patrick 
Larry Felts 
Brian Snyder 
Tommy Dugger 

CMFO and Treasurer 

Kim Hardison 

TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Bonds - Principal Officials 

June 30, 2015 

$ 150,000* 

None 
None 
None 
None 

$ 150,000* 

*Covered by Blanket Insurance Policy 
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TOWN OF NOLENSVILLE, TENNESSEE 

Schedule of Debt Service Requirements 

June 30, 2015 

TENNESSEE MUNICIPAL TENNESSEE MUNICIPAL TOTALS 

BOND FUND BOND FUND 

Year Principal Interest Principal Interest Principal Interest --
20I6 I02,000 26,I87 64,000 2I,742 I66,000 47,929 

20I7 I07,000 25,394 68,000 20,964 I75,000 46,358 

20I8 I I 2,000 24,565 7I,OOO 20,I5I I 83,000 44,7I6 

20I9 I I8,000 23,692 75,000 I 9,293 I 93,000 42,985 

2020 I24,000 22,774 78,000 I8,400 202,000 4I,I74 

2021 130,000 21,811 82,000 I 7,642 212,000 39,453 

2022 137,000 20,797 86,000 16,478 223,000 37,275 

2023 143,000 19,738 90,000 15,448 233,000 35,186 

2024 151,000 18,620 95,000 I4,36I 246,000 32,98I 

2025 158,000 17,450 I 00,000 I3,2I7 258,000 30,667 

2026 I66,000 16,221 105,000 I2,015 271,000 28,236 

2027 174,000 I4,933 110,000 I0,756 284,000 25,689 

2028 I83,000 I3,578 116,000 9,429 299,000 23,007 

2029 I92,000 I2,I57 I2I,OOO 8,044 3I3,000 20,20I 

2030 202,000 I0,66I 127,000 6,59I 329,000 17,252 

2031 2I2,000 9,092 I34,000 5,058 346,000 14,I50 

2032 222,000 7,448 I40,000 3,456 362,000 I0,904 

2033 234,000 5,7I6 I47,000 I,774 38I,OOO 7,490 

2034 245,000 3,902 I 55,000 9I8 400,000 4,820 

2035 257,000 I,999 257,000 I,999 

2036 270,000 I,OI6 270,000 I,016 

$ 3,639,000 317,75I I,964,000 235,737 5,603,000 553,488 

Both loans have variable interest rates. 
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.JOHN R. POOLE, CPA 
CERTIFIED PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

INDEPENDENT AUDITOR'S REPORT ON 

(61 5) 822-41 77 

INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mayor and Board of Aldermen 
Town ofNolensville, Tennessee 
Nolensville, Tennessee 

I have audited in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and each 
major fund as of and for the year ended June 30, 2015, and the related notes to the financial statements, which 
collectively comprise the Town ofNolensville's basic financial statements, and have issued a report thereon 
dated November 30, 2015. 

Internal Control Over Financial Reporting 
In planning and performing my audit of the financial statements, I considered the Town of Nolensville's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the Town of Nolensville's internal control. 
Accordingly, I do not express an opinion on the effectiveness of the Town ofNolensville's internal control. 

My consideration of the internal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. However, as discussed below, I identified a deficiency in internal control that I consider to be a 
material weakness ( 1998-001 Lack of segregation of Duties). 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. A material weakness is a deficiency, or combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. I consider the deficiency 
described below ( 1998-001) to be a material weakness. 
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The material weakness is as follows: 

1998-001 Separation of Duties 

Due to the limited number of personnel employed by the Town, several functions, which ideally should be 
performed by different individuals, are regularly performed by one or two persons. I recommend that the 
Town strengthen its internal control in cash receipts, cash disbursements, and reconciliation of cash. 

Management Response: 

Due to the size of the office, a complete separation of duties is not possible. However we are continuing to 
monitor office responsibilities and segregate duties as needed. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Town of Nolensville's financial statements are 
free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of the financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of the audit and, accordingly, I do not express such an opinion. The results of 
the tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Response to Findings 
The Town of Nolensville's response to the finding identified in the audit is described above. The Town of 
Nolensville's response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, I express no opinion on it. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of the testing of internal control and compliance and 
the result ofthat testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

November 30, 2015 
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