
Proposed Charter Amendment to the Charter of the City of Adrian
Frequently Asked Questions

Q:  What is the current balance of the oil trust?

A:  The current balance of the oil trust is approximately $2.7 million.

Q:  How much revenue has the City received from oil and gas royalties?

A:  The revenue the City has received from oil & gas royalties since 
the trust was created:

2013 542,616

2014 1,169,130

2015 183,179

2016 401,042

2017 41,109



Q:  How can funds in the oil trust currently be used, and what is the 
process? 

A:  Currently the City can receive distributions from the oil trust at 
its discretion by majority vote of the City Commission.  There is no 
restriction on how the funds may be spent.  

Q:  If the charter amendment is approved, how will funds in the oil trust be 
able to be used, and what will the process be?

A:  If the charter amendment is approved, these restrictions will be 
required on all trusts for oil and gas revenue:

Any trust established by the City Commission for the purpose of 
investing any money derived from the rights to explore for oil, gas 
and/or minerals on any property owned by the City of Adrian, 
including production money or royalties, shall include the following 
provisions:
 
1). That the City shall receive no more than 5% of the trust on an 
annual basis, based on a 16 quarter rolling average. 

2.  That each budget year, the City Commission shall determine the 
percentage of distribution it requires, not to exceed 5% of the trust.  

3). That the funds distributed from the trust shall be used for 
capital improvements, environmental projects, and other special 
uses that beneit the citizens of the City of Adrian.    
     
4). That the funds distributed from the trust shall not be used for 
operational expenses.

 These constraints regarding oil, gas and mineral trusts 
established by the City Commission apply to all existing trusts to 
the extent permitted by law and to all such trusts hereinafter 
established by the City Commission.


